
Signature Securities Group Corporation (“SSG”), Member FINRA/SIPC, is a registered broker dealer, an SEC registered investment adviser, and licensed 
insurance agency. SSG is a wholly owned non-bank subsidiary of Signature Bank. Securities and Investment products:  

ARE NOT INSURED BY THE FDIC OR ANY FEDERAL GOVERNMENT AGENCY • HAVE NO BANK GUARANTEE • MAY LOSE VALUE
Neither Signature Securities Group nor its employees or agents provide tax or legal advice. You must consult your tax and legal advisors regarding your personal 

circumstances. No information contained herein should be considered a recommendation or solicitation to invest in a particular security or type of security. 
Signature Bank and SSG comply with Section 326 of the USA PATRIOT Act. 

This law mandates that we verify certain information about you while processing your account application.
Past performance is no guarantee of future returns. 

Registration of an investment adviser does not imply any specific level of skill or training and does not constitute an endorsement of the Firm by the Commission.
When investing in target date funds, the principal value of the investment is not guaranteed at any time, including at the target date. Additionally, target date funds 

are subject to market risk whereas the market value of bonds may increase or decrease due to fluctuations in the US and world markets.  

It is more and more common for retirement accounts to offer a Target Date fund or strategy as the default investment when 
participants don’t choose an investment on their own. These strategies are based on a participants expected retirement date 
and adjust to decrease investment risk as retirement approaches. For individuals that do not have experience in choosing 
their own investments they can provide a simplified option that is overseen by team of professionals.

Adjusting Risk in Portfolios Over Time

One of the factors to consider when making decisions about how to invest money is when access to funds might be needed. The 
expected time between initial investment and needing access to funds is called Time Horizon. Investing can help us to grow our 
assets for a number of different purposes, with Retirement Investments typically having one of the longest time horizons.

Within an investment account Stocks usually involve higher amounts of risk, however over long periods of time they have typically 
experienced favorable growth. Bonds often involve a lower amount of risk, however they will typically also have a lower return. 

For an individual at 30 years old expecting to retire at 65 (a 35 year time horizon) a recommendation might include a higher 
percentage of Stock investments with the intention of growing funds over that long period of time. Conversely, for an 
individual that is currently 60 years old expecting to retire at 65 (a 5 year time horizon) a recommendation might include a 
higher percentage of Bonds for their relative safety in order to protect funds for their approaching retirement. In many cases 
it is recommended that an account slowly shift its focus from stocks to bonds over time as one nears their retirement date.
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Stock and Bond Proportions in a Portfolio

The chart above is a simple illustration of how the amount of Stocks and Bonds in a portfolio can shift over time as one 
approaches retirement. As the level of Stocks decreases over time the level of Bonds increases. With this shift, the expected 
risk that a client assumes by investing in the markets is intended to be reduced.

Target Date Funds

Many retirement plans now offer products within their investment options that will make these adjustments automatically. 
These investments, referred to as Target Date Funds are offered in a series of five year increments. Participants can be 
automatically enrolled into the fund for the year closest to when they are expected to reach age 65 (found by adding  65 to 
their year of birth). Investment managers working for the fund use Stocks and Bonds within the portfolio in proportions 
that are recommended for that target year and those proportions will adjust over time based on years until retirement and 
market conditions. 

Example:

Current Age 20 30 40 50 60

Year of Birth 2000 1990 1980 1970 1960

Target Date Fund 2065 2055 2045 2035 2025


